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Memorandum of Agreement

between .
e Royal Forest Department =
S90St ¥ ¥ ZZE EE E
ﬂ‘j&ﬂj 133' and THE MUSHROOM INITIATIVE

The Mushroom Initiative Limited
on

The Use of Ectomycorrhizal Mushrooms for Forest Rehabilitation in Thailand

This Memorandum of Agreement (hereinafter referred to as “MOA”) is made at Royal Forest
Department, 61 Phaholyothin Road, Lat Yao, Chatuchak, Bangkok 10900 on 19" September 2018 and
entered into by and between the Royal Forest Department and The Mushroom Initiative Limited which
located at Unit B, 18/F., Winsan Tower, No. 98 Thomson Road, Wan Chai, Hong Kong Special
Administrative Region of the People's Republic of China (hereinafter referred to as “TMI”), both of them

hereinafter referred to as the "Parties”. The Parties hereby agree to make this MOA with details as follows:
Article 1. Purpose of the MOA

According to a massive climate change in the present day, and one of its major causes is the
significant decrease of forest area all around the world. Since 1990, Thailand has lost over half of its
natural forest area. From the report of Royal Forest Department in 2016, Thailand has only 31.58% of
forest area left in the country, and between 1973 and 2014, an average of over 875,000 rai of forest were
destroyed throughout Thailand each year to be used for the development of an infrastructure system,
an expansion of agricultural area, illegal logging and the trade in associated timber products, and also
by uncontrollable forest fires. These activities keep increasing and expanding which will have an effect
on the loss of remaining forest area in Thailand. Therefore, forest conservation and reforestation is an
important agenda that governmental sector, private sector, and civil society need to participate. And,
one of the proposed solutions to increase the number of forest area in Thailand is the planting of native
species for reforestation because native plant species have the ability to survive in their natural habitat,

and this will help a reforestation to be successful as intended.

Revised on 02/04/2020 5



For this reason, TMI has been looking for cooperation with all sectors in Thailand to work together
to help Thailand increasing more native forests, for example, “The Use of Ectomycorrhizal Mushrooms
for Forest Rehabilitation in Thailand” project which is a cooperation between the Royal Forest
Department and TMI aiming to rehabilitate a forest ecosystem and increase forest area in Thailand which
has pilot sites in northeastern region (Roi Et Province), northern region (Phayao Province), eastern region
(Chanthaburi Province) and southern region (Songkhla), and hopefully TMI is looking for more
collaboration with the Royal Forest Department in the future, with the use of mycorrhizal fungi
inoculation technique into dipterocarp seedlings, to respond to His Majesty King Maha Vajiralongkorn
Bodindradebayavarangkun and Her Majesty Queen Sirikit of the King Rama IX’s thoughts on natural
resources and environmental conservation and to demonstrate, support, and extend results of
mycorrhizal fungi inoculation technique in dipterocarp seedlings to target groups and interested
individuals including the support for community participation and awareness of the importance of forest

conservation, and most of all, to help mitigating the impact of climate change.

All rights to Resulting Intellectual Property Rights under MOA shall be owned by the Royal Forest
Department, the results of any collaborative activity under this MOA may be published by either party
and TMI has the rights to use, publish and extend the results of their joint work considering a concern

towards public interest and benefit for all. More details refer to the attachment.

Article 2. Scope of Work and Cooperation

Royal Forest Department

1) Identifying target sites for operation with consent from the community.
2) Forming a project operational team including experts in fungi and forestry techniques.
3) Liaising with a project operational team to perform activities to support the knowledge of
mycorrhizal fungi inoculation technique in dipterocarp seedlings.
4) Performing reforestation and maintenance activities and collecting data with a requirement to
follow project principles with reference to the attachment as follows:
1. Native and diversified species of trees and mushrooms are used
2. No burning of materials and weeds in planting sites

3. No chemicals used in every process

Revised on 02/04/2020 6



4. Using only natural seedling containers that are biodegradable and no use of plastic in
general
5. Using natural materials for nursery construction and demonstration sites (applicable to
new construction)
6. No tilling of planting sites, which destroys the top soil
5) Operating a follow-up, supervision, and evaluation to ensure the success of project objectives
and reporting project operational results.
6) Preparing regular financial and activity reports, more details refer to the attachment.
7) Being allowed to use the research findings for educational or social/non-profit purpose. Express
written consent of the TMI is required if the findings are to be used for commercial purpose.

8) MOA shall be governed by the laws of Thailand.

™

1) Supporting the grant amount of 3,873,600 Thai Baht (three million, eight hundred seventy three
thousand, six hundred Thai baht) to the project with the conditions of disbursement as refer to
the attachment.

2) Cooperating with a project operational team to execute, follow up, and evaluate the project to
ensure the completion of an operation meeting project objectives.

3) Being allowed to use the research findings for educational or social/non-profit purpose.
Article 3. Duration of the Cooperation

The Royal Forest Department and TMI will cooperate to execute “The Use of Ectomycorrhizal
Mushrooms for Forest Rehabilitation in Thailand” project with a local community participation to
rehabilitate a forest ecosystem; to improve the quality of life, economy, and community; and to help
mitigating the impact of climate change, for a period of 2 years from the fiscal year 2020 — 2021, with

detail as refer to the attachment.
Article 4. Amendment

Any amendments, modifications or additions to this MOA which are mutually agreed upon by

and between the Parties shall be incorporated by written instrument, and effective upon signature by

Revised on 02/04/2020 7



all parties to this MOA, and shall become an integral part of this MOA. In the absence of amendments,

modifications or additions to this MOA, this MOA shall end on the agreed end date of the cooperation.
Article 5. Term and Signatories

This MOA shall enter into effect upon its signature by both Parties. Either party may terminate
this MOA at any time by notifying the other party of its intention to terminate this MOA in writing.
Termination will be effective at least 90 (ninety) days after the date of such notification and before the
period of validity agreed in this MOA. Notwithstanding its termination, the accomplished or ongoing
activities agreed in this MOA shall not be cancelled unless the amendments are agreed by the written

agreement of the Parties otherwise.

This MOA is done in duplicate in Thai and English language, all texts being equally authentic. In
the event of any divergence of interpretation, the English text shall prevail. In witness whereof, the
Parties to this MOA through their duly authorized representatives have caused this MOA to be executed
as of the date written below, and certify that they have read, understood, and agreed to the terms and

conditions of this MOA as set forth herein, and kept each of copies to each party.

SIGNEA ON oot

(Sign) - (Sign) ﬂ_\ M

( Mr. Athapol Charoenshunsa )
Director General

Royal Forest Department

(M. Patpong Samittipat )
Director, Royal Initiative Project and
Special Affairs Office

Royal Forest Department

Ms. Leung Siu Ha

Director

The Mushroom Imtlatlve ifnited

(Sign) Witness

( Ms. Yotsawadee Luetrakulset )

Project Coordinator

The Mushroom Initiative Limited

Revised on 02/04/2020
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Grant Agreement
THIS GRANT AGREEMENT (this “Agreement'") is made on ................cccceueee.. 2020

BETWEEN

1. The Mushroom Initiative Limited, a non-profit organisation incorporated under the laws of
the Hong Kong Special Administrative Region of the People's Republic of China, whose
registered office is at Unit B, 18/F, Winsan Tower, No. 98 Thomson Road, Wan Chai, Hong
Kong (the “Grantor”); and

2. Royal Initiative Project and Special Affairs Office, Royal Forest Department, incorporated
under the laws of Thailand, whose registered office is at 61 Phaholyothin Road, Lat Yao,
Chatuchak, Bangkok 10900 (the “Grantee™).

Background

The Grantor has agreed to support the project referred to in section A below and has decided to grant
to the Grantee Thai Baht 3,873,600 (the “Grant Funds”) in support of the related work.

This Agreement, once executed, will form the basis of cooperation between the parties. Specifically,
the granting of the Grant Fund is subject to the following terms and conditions: -

(A) Project Identification And Activities To Be Supported

This Grant Funds is made in support of the project “The Use of Ectomycorrhizal Mushrooms for Forest
Rehabilitation in Thailand” (the “Project”). The aims and activities supported by this Grant Funds are
those outlined in the proposal submitted by the Grantee on 18" September 2018 (the “Proposal™) as
annexed to this Agreement as Annexure A. Where applicable to the Project, the Proposal is an integral
part of this Agreement and constitutes the project description.

(B) Changes in Project Activities

The Grantee undertakes, to the best of its endeavours, to carry out the project activities as described in
the Proposal (“Project Activities™). Changes in the scope of the project require the prior approval of
the Grantor, who shall be entitled to request such information and documentation as the Grantor deems
necessary to determine the validity and impact of such changes, including revised budgets and activity
plans where applicable. Application of the proposed change shall be submitted by the Grantee to the
Grantor at least 60 days prior to the proposed change date. The Grantor may refuse any proposed
changes. Please refer to Early Termination Procedures covered under section (E) below.

(C) Budget

The total cost of the project is estimated at Thai Baht 3,873,600. Detailed breakdown is in the budget
submitted in the Proposal. Once approved by the Grantor, the total amount in the budget shall become
the Grant Funds. However, if the Grantee is unable to provide the Grantor with the consent letters from

communities within 3 months, the cost of the concerned part of the Project shall be deducted from the

QGrant Funds.
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Within the limitations of the total Grant Funds, the Grantee shall have the discretion to transfer up to
5% of any budget item to another existing budget item other than Personnel.

Creation of a new budget item shall be considered a significant change and be subject to prior approval
of the Grantor. Application of any significant change in the budget shall be submitted by the Grantee
to the Grantor at least 30 days prior to the proposed change date.

The Grantor shall be responsible for the support of Project Activities, within the limitations of the
budget until the termination date subject to section (D) and section (E) of this Agreement.

(D) Duration of Agreement

This Agreement begins on the Commencement Date and continues until the End Date or the date on
which the Grantee has completed all reporting obligations to the Grantor, whichever is later, unless
terminated earlier in accordance with Section E below. The Commencement Date shall be
................................... 2020 and the End date shall be 31%' December 2021 (the “Project Period™).
This project period shall be applied to the Proposal. Should project activities are not be completed
before 31% December 2021, the Grantee may request for an extension which is subject to the Grantor’s
approval. Such request shall be made at least 60 days prior to the End date.

(E) Early Termination
This Agreement may be terminated for the following reasons:

i) Incapacity of the Grantee to complete Project Activities due to unforeseen events;
i) Failure of the Grantee to abide the terms and conditions of this Agreement;
iii) Inability of the Grantor to provide all or part of the Grant Funds; or

iv) Disagreement between the Grantor and the Grantee over proposed significant changes.

In the event that the Grantee is unable to complete project activities due to unforeseen events, the date
of termination shall be 30 days from the date on which the Grantee advises the Grantor in writing of
its inability to complete Project Activities.

In the event that termination is due to a disagreement over significant changes in Project Activities,
the date of termination of this Agreement shall be mutually agreed upon between the parties. [f such
mutual agreement is not possible, it shall be 60 days from notification in writing by either party to the
other of its intent to terminate the Agreement.

(F) Grant Payment Schedule

Upon the execution of this Agreement, the Grantor shall disburse the Grant Funds to the Grantee
according to the following schedule:

I Payment within 10 days after the agreement .
. . The amount of Thai Baht 1,936,800
signed by the both parties

2" Payment before 315t October 2020 The amount of Thai Baht 1,936,800

The bank detail of the Grantee is referred to in Annexure B.
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(G) Reports

The Grantee will prepare regular financial and activity reports to the Grantor describing the progress
and accomplishments of the Project during the reporting periods on the following dates during the
Project Period:

1%t year: 5 September 2020, 5 December 2020

2" year: 5 April 2021, 5 September 2021, 5 December 2021

On termination of the Project, the Grantee will prepare for the Grantor a final activity and financial
report, providing a full account of Grant Funds and project accomplishments. This report will be
submitted to the Grantor within three months of the Project.

(H) Surplus Funds

Should there be surplus funds remaining in the Grant Funds upon successful conclusion of the Project,
these surplus funds shall be returned to the Grantor within 3 months of the End Date. In the event of
early termination of this Agreement, all remaining funds shall be returned to the Grantor within 3
months of the termination date of this Agreement.

(I) Use of Third Party Contractors

In the event that the Grantee engages third parties to execute all or part of the Project Activities, the
terms and conditions herein shall be binding on the third parties.

(J) Dispute Resolution

In the event of a dispute between the Grantor and the Grantee relating to this Agreement, the parties
shall in the first instance attempt to resolve the dispute through negotiation in good faith. Failing this,
the parties shall submit the issue to an independent arbitrator agreeable to both parties. The language
of arbitration shall be English. Arbitration shall take place in Thailand administered by the Thai
Arbitration Institute under the Arbitration Rules of the Thai Arbitration Institute in force when the
Notice of Arbitration is submitted.

(K) Anonymity of the Grantor

The Grantee undertakes NOT to disclose the Grantor’s name, names of the Grantor’s directors or staff,
or the Grantor’s contact details to any third parties without the express written consent of the Grantor.
All information relating to the Grantor’s identity shall be kept strictly confidential.

(L) Invalid or Inapplicable Clause

Every provision and paragraph of this Agreement is intended to be severable. If any provision or
paragraph is held to be illegal, invalid or inapplicable for any reason, such illegality, invalidity or
inapplicability shall not affect the validity of the remainder of this Agreement.

(M) Applicable Laws

This Agreement and all matters relating to the Project shall be governed by the laws of Thailand.
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(N) Intellectual Property

The intellectual property rights of the research findings in the Project shall be owned by the Grantee.
The results of any collaborative activity under the Project may be published by either party and the
Grantor has the rights to use, publish and extend the results of joint work considering a concern towards
public interest and benefit for all. Express written consent of the Grantor is required if the findings are
to be used for commercial purposes.

(O) Survival

Section K (Anonymity of the Grantor) and Section N (Intellectual Property) shall survive the expiry
or termination of this Agreement.

(P) Counterparts
This Agreement may be executed in counterparts, and/or by electronic signature / emailed portable

document file (“pdf”) each of which shall be deemed an original, but all of which together shall
constitute this Agreement.

For and on behalf of

The Mushroom Initiative Limited

7

Ms. Leung Siu Han
Director

The Mushroom Initiative Limited

Date:
/] 4

/ (Witness)

2

Ms. Yotsawadee Luetrakulset
Project Coordinator

The Mushroom Initiative Limited

Date:

For and on behalf of

Royal Initiative Project and Special Affairs
Office, Royal Forest Department, Thailand

Mo .

Mr. Patpong Samittipat
Director

Royal Initiative Project and
Special Affairs Office

Date:

o A
A o) (Witness)

Mr. Somsak Tawinan

Forestry Technical Officer, Professional Level

Head of Royal Initiative Study Centre for
Forest Resource Conservation, Yasothon

Date:
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