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Liberia verification & licensing structure
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THE LEGALITY VERIFICATION DEPARTMENT (LVD)

¢ What is the LVD

The Legality Verification Department, LVD for short, is new Department within
the Forestry Development Authority through a board resolution.

e Brief History of the LVD:

The Legality Verification Department was established as the result of the
signing of Voluntary Partnership Agreement between the Government of
Liberia and the European Union in 2012 and subsequently rectified by the
honorable Legislators in 2013. The VPA called for the creation of two new
departments within the Forestry Development Authority of which LVD is the

first;




In order to verify compliance with the legality definition (LD) and operate the COCS. the FDA will
establish a new department called the Liberia Verification Department (LVD). A service provider
will be contracted on a "build, operate and transfer" (BOT) basis for the first five years to develop
the necessary verification methodology and to build the capacity of the FDA departments and
divisions mvolved i implementing the LAS.

The LVD will collaborate with other departments and divisions of the FDA. the Environmental
Protection Agency (EPA). the Ministry of Commerce and Industry. the Ministry of Finance. the
Ministry of Labour and other relevant government agencies responsible for specific aspects of
forest sector regulation. These government bodies will submit evidence to the LVD on operators'
compliance with the legality definition. In addition. a channel of communication will be set up for
civil society organisations (CSOs) to provide the LVD and other relevant authorities with
monitoring data on operators' compliance with LAS requirements.

In order to issue FLEGT licenses for timber product exports., the FDA will establish a new
department called the Liberia Licensing Department (LLD). Exporters will apply to the LLD for
FLEGT licenses (see Figure 1).
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(2)

(3)

P

(5)

(6)

Amended

Article 22(3) of the Agreement provides for amendments regarding the Annexes to be adopted by the Joint
Implementation Committee.

There is a need to update the Annexes I, II, and V to the Agreement in order to reflect changes made after the
conclusion of the Agreement in the relevant Indonesian legislation and guidelines concerning the application of
the Indonesian Timber Legality Assurance System.

The proposed changes are aimed at further strengthening the TLAS and facilitate participation in the system by
all economic operators

Therefore, Annexes [, 11, and V to the Agreement should be amended accordingly.
Those modifications should be approved on behalf of the European Union.

This Decision is adopted in accordance with the opinion of the Committee on the Forest Law Enforcement
Governance and Trade (FLEGT Committee),



The Indonesian TLAS is based on an approach known as “operator-based licensing” which has much in common with
product or forest management certification systems. The Indonesian Ministry of Forestry nominates a number of
conformity assessment bodies (Lembaga Penilai/ LP and Lembaga ‘ﬂ.enﬂkam [LV) w hich it authorizes to audit the legality of
operations of timber producers, traders, processors, and exporters | Dpemtm 57).

The conformity assessment bodies (CAB) are accredited by the Indonesian National Accreditation Body (KAN). CABs are
contracted by operators who want their operations to be certified as legal. CABs are required to operate according to the
ISO/IEC 17065 guideline. They report the outcome of the audits to the auditee and to the Ministry of Forestry.
Summaries of reports are made publicly available.

A CAB checks that the operator that is audited is operating in compliance with the
Indonesian legality definition as contained in Annex Il, including effective
implementation of controls to prevent material from unknown sources entering its
supply chains.



Malaysian draft verification & licensing structure
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VNTLAS consists of seven system elements, as follows:

1. Timber Legality Definition (LD): Organisations and
Households;

2. Development, verification and approval of verifiers at
all stages of supply chains;

3. Organisations Classification System (OCS) and risk-
based verification;

4. Supply chain control;

5. FLEGT licensing;

3 6. Internal inspection, complaints and feedback

8 mechanisms;

7. Independent evaluation.




Figure 1. Elements of VNTLAS
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Verification entities are government agencies and local government authorities,
or other units, agencies or individuals according to government regulation, that

have responsibility for the development, verification and approval of verifiers
under their area of jurisdiction

Verifiers are documents referred to in Annex Il that are used for
Organisations and Households to demonstrate legal compliance
with the corresponding indicator.

The Organisations Classification System (OCS) is an integral component of the
risk-based verification under VNTLAS.

The purpose of the OCS is to: (i) assess the risk level of all under VNTLAS with
regard to their compliance with VNTLAS requirements in order to apply

appropriate verification measures in an effective, efficient and timely manner
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